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Honorable Sam Ravbum / 
speaker td the House 
of Representatives 
^ ashington 25, 0, C. 
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Dear Mr. Spesker: 






STAT 


Tli«r# la i0xwmx4m4 brnr^with a lagialaUon To amend tlie 

Central Intelllgenca Agency Act of 1949* a* amended* and for other pur- 
po«c8, together wJidi a eectional analysis of that legislation. 

The Burean of the Budget has advised that it has no objection to the 
su^lssion of this proposed legislation to the Congress, and the Central 
mteUigence Agency recommends its enactment. 


The purposes of this legislation are to provide for a limited amount 
of additional flexiblUty in the procurement operatioaa of this Agency, to 
provide certain benefits to < lA emi^eyees serving abroad and their families, 
and to make certain technical changes la the ssidsting law. 

6ecUon I of the proposed legislation cmitaias three amendments to the 
Central InteUigence Agency Act of 1949, reUting to procurement auttmrltles. 
rhe first ot these is designed to provide this Agency with authoHty identical 
to that of the Armed i^ervices as to the eirem»stancee under which purchases 
and contracts may be made without advertising. Altiiou^ the volume of CIA 
purchases and ccuatract. 1. negU^M. compart to t^ the Arm^Ser^ct , 
we are confronted in general with all of the typical situations with vddeh the 
services are faced in tide field. A second pressed amendment provides 
that Agency c<mtracta in the research and development ttetd may extend over 
an toitial term of not to exceed five years, with a posailde extension of an 
addltiottal five year mmetmum period if funds are avaUsMe therefor. I have 
described to Cmnmittees of the Congress with jurisdiction over CIA matters 
certain types of special projects of a unique and important nature which this 
Agency undertakes from time to time in the research and devel«q»ment field, 
fa order to provide necessary lead time in these projects, we feel we need 
the authority to contract over a period of years, in a manner substantially 
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to .uthoriU** prociut.. *ov»ming contract, by toe miUtory 
...vice. In .teiUa. lieM.. The third and la.t air.endment in toe procai^ 
mert tieidi. technical in nature. «>d .imply involve, a redefiniHon oi 
term h.«i of the Agency which conform, to toe pre.ent organisational 

Structure oi the Agency. 

Sectton 2 of thl. propo.«i blU 1. intended to provide a variety of 
benefit, which vrfil bring CIA employee, and their dependent, into a .totua 
r^Lra^ to ti^t of employee, and their a-p.-.-- to 
vtoich conduct eubitantial oper.Uon. to tte foreign fleW. 

American employee, .ervtog over.... v*lch meet nearly corre.pond to 
thoae of CIA to term, of living condWone. medua problem.. «“=• •« 
thee to toe Foreign ServUe, «id for that r...on the great n^orlty of 
^ pr^poeai amerment. are identlcU with author We. which are ^w in 
etoatence or have been propo.ed a. amendment, to the Foreign . ervlce 
Act oi 1946* a» Mneoded. 

■m* attuchsd sectional a«alyet« contain, a detaUed J**®^^**^®® ^ 
the object, and i«»rposes o£ each of these amendments, which deU with 
^ch m^erH. we leave* travel, etorage. transportation and medical 
care for dopeodent.. I would .imply Ilk. to »id. to forw.rdtog thl. pre 
pnaed Ugl.lation to too Congre... that I r.gard to. Itooefll. propo..d under 
La Section me mattere of the higheet importance to mtontaintog toe morale 
and etteettvenesa of the Central hatelUgence Agency In carrying out Its 
tl^l Wtione. The employee, of thi. Ag«.cy. too.. ..^g 

ahro^i. are not ellglbl. for tu«lhU benaflt. tod award. avmlaM. to ^r 
Govemmtort employe... «ich a. appototm«rt. to high diplomatic port., 
public dacoration. for ..rvice. waU perform«l. etc. ^ 

enacting and at ttmaa haaardou. bu.ta..a becaua. they ar. totcrcated to 
it uid feel that whrt toay are doing 1. of ecoie import»c. to to. 
of the United State.. Thoae amendmeid. are deelgned to help .Monroe 
the concept of a worthwhile cere.r in toe foreign InteUlftotc. field, end 1 
am convinced that they wBl be of immeaenrabl. hrnaflt to thi. Agency e^ 
to the Government a. a whole. A. the Coogree. will obaerve. “»• 

raoueattog benefit, or prlvU.go. over ond beyond too.. .toW ohi^ 
heto^ reqUeeted by other ag«.cle. of to. 

eibiutlea to the ferolp Held. To have to .^erate without theae bwaaflt., 
however, could .ertouely eHcct to. ov.»U .«.cUv«i... of the Agency to 

the longer run. 
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Snetiott 3 of tlM proposed legiststion increases from fifteen to thirty* 
five the maximem number of retired military officers wHch may be em* 
ployed by this Agency at any one time. This proposal is consistent with a 
reccaximcndatioa by tihe Clark Task Force of the Hoover Commission, and 
it emutidered desirabht. Althoogh the Agency has been able to adhere to 
the previous limit fiyNeen retired officers without a serious loss a£ 
efficiency, we feel tiliat there have been cases where more qtstalifled indi* 
viduals for certain posts could have been obtained froni the ranks of retired 
military officers had the authority been available. 

Section 4 of the proposed legislation is designed to permit advance 
payments for such items as rent, where such payments are in accordance 
with the laws or customs of certain foreign countries, and the inability to 
provide them works a hardship on the Individuals concemsd. This pro- 
posed exemption from the operation of Section 3644 of the Revised Statutes 
(31 U.S.C. 529) will pbses CIA overseas personnel on a similar footing 
with personnel of the Armed Forces and of the Foreign Service. 

Section 5 <d the proposed legislation is purely technical, and is in- 
tended to correct a typographical error in the original Central Intelligence 
Agency Act of 1949. 

The net incrememal cost to the Agency resulting from this proposmi 
legislation is estimated to be in the neighborhood of $80, 000 amimally. U 
is contemplated that these costs can be readily absorbed within our normal 
operating budget. 


it is respectfully urged that the Congress act favorably on this pro- 
posed legislatt£»i during tike present Session. 


IG:NSP/blc (6 Apr. 56) 

Orig. & 1 - Ad^ 

2 - Signer 1 - Bur. of Budget 

1 - DD/S 

1 - OGC 1 - Legis. Counsel 
CONCUR; 

Enclosures 


General Counsel 


Sinesrely, 

v; '■ t 

^ i. -A 3 r- 

Allen W, li>ullss 
Director 


Deputy Director /Support 


Inspector General 
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